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Facilities Amount Ratingl Rating Action
(Rs. crore)
CARE A+; Stable Reaffirmed
116.00 (Single A plus; Outlook:
Long term Bank Facilities (reduced from Rs 127 crore) Stable)
60.00 CARE A1 Reaffirmed
Short term Bank Facilities (A one)
Total facilities 176.00
(Rupees one hundred seventy
six crore only)
CARE A+; Stable Reaffirmed
Long term Non-Convertible 241.00 (Single A plus; Outlook:
Debenture (reduced from Rs 262 crores) Stable)

Details of instruments/facilities in Annexure-1

The ratings continue to derive strength from the JSW group’s demonstrated ability to execute large
projects in diversified sectors, significant growth in cargo throughput and revenue exhibited by the
company on a consolidated basis over the past four years coupled with the improved profitability,
cargo visibility for the ports under the subsidiaries viz, South West Ports Ltd (South West port), JSSW
Jaigarh Port Ltd (Jaigarh port) and JSW Dharamtar Port Pvt Ltd (Dolvi port) as well as favourable
location of all the ports with strategic importance for the JSW group companies.

The ratings are, however, constrained by the project execution risk on account of the planned
brownfield expansion undertaken by JSWIL at Jaigarh, Dharamtar ports and Paradip Iron Ore
Terminal and the expected increase in financial leverage in the medium—term due to the debt-
funded nature of these projects.

JSWIL’s ability to infuse equity and successfully execute the ongoing projects at Jaigarh, Dharamtar
port and Paradip Iron Ore terminal in a timely and cost effective manner with the envisaged capital
structure are the key rating sensitivities. Furthermore, ability to achieve the increase in cargo (third
party) throughput at the ports is the other rating sensitivity.

JSWIL, at a consolidated level, witnessed a y-o-y growth of about 29.3% in Total Operating Income
(TOl) and PAT growth of 71.1% driven by higher cargo volumes. The company at the consolidated
level has embarked on capital expansion (JSW Dharamtar Port, Jaigarh Port and Paradip Port). The
capital expenditure at JSWIL as well as its subsidiaries is being funded through an average debt to
equity ratio of 4:1. As a result, the overall gearing level of JSWIL is expected to deteriorate in the
medium term as it has started availing the debt. JSWIL, in its capacity as a holding company as well as
a project management company, remains exposed to the funding risk (towards equity contribution)
as well as project execution risk with three projects going on in the separate subsidiaries. However,
post completion of the expansion projects and stabilization thereof, incremental operating cash flows
are expected to accrue to JSWIL and its subsidiaries, which would help the company in gradually
improving its financial leverage.

JSWIL’s key strength comes from cargo from group companies which provides steady volumes and
cash flows. Going ahead also, volume growth at JSWIL is expected to be driven by cargo volumes of
group company rather than third party cargo. The major expansion by the company is also on

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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account of increase in cargo from group companies. Completion of projects in a timely manner and

within the envisaged cost (in the subsidiaries) as well as increase in third party cargo are the key
moniterables in JSWIL.

Analytical Approach followed — CARE has followed consolidated approach in analyzing JSW
Infrastructure. The subsidiaries viz. JSW Dharamtar, Jaigarh Port, South West Ports and JSW Paradip
Terminal Private Limited have been consolidated on account of operational and financial linkages.

Applicable Criteria

Criteria on assigning Outlook to Credit Ratings
CARE’s Policy on Default Recognition

Criteria for Short Term Instruments

Rating Methodology - Infrastructure Sector Ratings
Financial ratios — Non-Financial Sector

CARE’s methodology for Ports sector

Company Background

JSWIL, incorporated in the year 2006, is part of the JSW Group and is engaged in the business of
developing infrastructure for ports, shipyard, roads and rail connectivity across India. JSWIL, through
its subsidiaries, has three operating ports viz. South West Ports Ltd (SWPL; rated CARE Al+) in Goa,
JSW Jaigarh Port Ltd (JSWJPL; rated CARE A+/A1), JSW Dharmatar Port (DPPL; rated CARE A+(senior
debt/A (subordinate debt/Al(short-term)) in Maharashtra. JSWIL acts a holding company for
investments into port infrastructure being developed by the JSW group, provides project
management services to the SPVs formed for the specific projects during the implementation of the
project and also provides cargo handling services at ports after commissioning. JSWIL has entered
into agreements with SWPL and JSWIJPL for cargo handling and maintenance of handling equipment.

Other key developments

Paradip Port Trust (“PPT”), one of the Major ports of India, on the Eastern Coast of India in the state
of Odisha, envisaged development of a mechanized Iron ore berth of 370 m and accordingly PPT
invited bids for development of the terminal on Build, Operate and Transfer (BOT) basis. Based on
evaluation of the competitive bids invited by the PPT, the concession was awarded to consortium of
JSWIL and SWPL, on the basis of highest revenue share of 21% and accordingly JSW Paradip Terminal
Private Limited (JSWPTPL), a special purpose vehicle incorporated for the purpose, has entered into a
Concession Agreement (CA) with PPT on May 29, 2015 to implement the project. JSWPTPL,
incorporated on March 9, 2015 to implement the Project is sponsored by JSWIL & SWPL. JSWIL
holds74% equity stake in JSWPTPL and balance is held by SWPL. The total project cost is Rs 582 crores
which would be funded in Debt:Equity of 3:1.

During FY16, on a consolidated basis, JSWIL reported total operating income of Rs.727.6 crore and
PAT of Rs.252.7 crore as against total operating income of Rs. 562.8 crore and PAT of Rs.147.7 crore
during FY15.

Status of non-cooperation with previous CRA: Not Applicable
Rating History (Last three years): Please refer Annexure-2
Analyst Contact

Name: Sharmila Jain

Tel # 022 — 67543453

Mobile : - 9920369405

Email: sharmila.jain@careratings.com
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/reqgulators or others are welcome to write to
care@careratings.com for any clarifications.

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the
leading credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI)
and also recognized as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI).
CARE Ratings is proud of its rightful place in the Indian capital market built around investor confidence. CARE
Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital for their various
requirements and assists the investors to form an informed investment decision based on the credit risk and
their own risk-return expectations. Our rating and grading service offerings leverage our domain and analytical
expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant
factors.
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Annexure 1
Details of Instruments/Facilities :-
Name of the Date of Coupon Maturity Size of the | Rating assigned
Instrument Issuance Rate Date Issue along with Rating

(Rs. crore) Outlook
Non-Fund Based - ST- - - - 60.00 CARE Al
Bank Guarantees
Fund Based - LT-Term - - - 116.00 CARE A+; Stable
Loan
Debentures-Non - 11.90% Redeemable on monthly 241.00 CARE A+; Stable
Convertible Debentures basis from October 2014

to March 2019

Annexure 2

Rating History for last three years :-

Current Ratings Chronology of Rating history for past three years
Sr. Name of the Type |Amount Rating |Date(s) & Rating(s) [Date(s) & Date(s) &
No.[Instrument/Bank Outstanding assigned in 2015- |Rating(s) Rating(s)
Facilities (Rs. crore) 2016 assigned in [assigned in
2014-2015 [2013-2014
1. |Non-Fund Based - ST-Bank|ST 60.00 CARE A1 [1)CARE Al 1)CAREA1 [1)CARE Al
Guarantees (October 16, 2015) |(August 14, |(December 27,
2014) 2013)
2)CARE Al
(October 04,
2013)
2. [Fund Based - LT-Term LT 116.00 CARE A+; [1)CARE A+ 1)CARE A+ |1)CARE A+
Loan Stable  |(October 16, 2015) |(August 14, |(December 27,
2014) 2013)
2)CARE A+
(October 04,
2013)
3. |Debentures-Non LT 0.00 1)Withdrawn 1)CARE A+ |1)CARE A+
Convertible Debentures (April 15, 2015) (August 14, |(December 27,
2014) 2013)
2)CARE A+
(December 20,
2013)
4. |Debentures-Non LT 241.00 CARE A+; [1)CARE A+ 1)CARE A+ |1)CARE A+
Convertible Debentures Stable  |(October 16, 2015) |(August 14, ((December 27,
2014) 2013)
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